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b Lo e Johall daeal dlglaiall cilslladll Ll

Adlal) leacsball ailagy cijlaal) + ailagh eSlas = Aghaiall ciligliaal)

G 4 L) oKar @ Sl oy us Agadl of o Jolal) s g Ul Juy
ol oy cdlglhniall Clglhall Ciaca (o8 Aghtiall Clagagall o e 38y () - Y) a0
dasiced) Alalill o5l Ao 50l 4l Gal Cipead) () i chall ) Alglniad) clasasall
e e du Ll S Y o) (Ao Ju Y daall sda ¢ L)l la GllaS LAl 5l Pl elaY!
N edaladl JUl Gy B il 3sny iy Baas il B Jlge¥) Ciidagi e Capead)
:(Durrah & art, 2016:436) Ciyadll &) Ao Lla o)l (Sais
Fund Flow Ratio  (FFR) (gaail) () 4 . ¥
Chleia¥ly ol duws Jiddy ,Agad) Gebdl degall ol aal ol Ganl dus e
ey cipaall 8 Agdl Ciga acal Jumdl o Aadiyall ducilly cadlagl Maa ) JaY) gy
ade daiwddl @l aaw Je 4l 4 Gpaddh gpeagedl dAE ks &
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On Cipaall G cpeagal) A8 e Yol ian 3aad docll s3ag ¢(Aspal & Dhawan, 2016:13)
S Al aidsing 8 JaY) 5yl ol Lamll ) dila) el Cipad) o diye DA
I lal Coynall Y Al (mlaas) Alla 8 3y (g pedy cpeasall o) Lilly (gl Clige po s
i) o2 zhatul (gms Al Geudl DA e Sy (6 Ay Asgen BN 22 ay

(Durrah & art, 2016: 436) :43Y) dalaally

C+SI
CSIDR = === x %100
R

lhadl) 4l Bl mllaaal) and dupl) UL plhaal) o
CSIDR Cash and Short-term Investments to Deposits Ratio || ailash ) ) i) g il 4l

C Cash KcH|

SI Short-term Investments JaV B mad @) jlaiia)

D Deposits il

o ail) gl daws Guladl paaies Al adlaglly Ja¥) Bpaad hlénal) maag Sasg
(Malahimm & Al khatib, 2018:15) : 3Y) sail

t b La Bl Agaaad) Lansil (V) 8peal L) Juaw

@Y sra)l + Al gl 8 Baaly dil) = Ja¥) sl clénally Al
+ Alalal) dally A0l Clasage + ALl Cilassally Cojladd) 2ilag + Al Cilaally Cojlad)
(slakaal) A2 AL il g gall

Pb e it Capemall Algand Bl das G ) gl Jes) Wl Lo

(Bl lescsgall @il + Capemall sal L ailag) = ailagl Naa)

Quick Liquidity Ratio (QLR) dayydl dlgaud) dons . ¥

(JaY) Bpuad Wgilliad eyl L) o Gijladd) 5,58 elal Jad) doall aa
(I Bpad Ll apaall) ALl Clagasall 830 G Ay 38 ) Slasasall Jisal Aoy
38y Ao leles (gns ,(Alrgaibat, 2016: 94) agluall Glsblaall dhas e (sl
230y Aalal)

QLR=%X %100

R
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paiiud Al dlghviall ibigllaally ALl Slagagall mucag (Kavg «(Durrah & art, 2016:436)
(Malahimm & Al khatib, 2018: 15): Y1 saill e & gaall Zayyod) ducsll polia]

th Lo A pead) Algad) dd AL Cilagagal) i

(G5l + Ja¥) 8yuad bl + aaall) = ABL) Clagasall

t b La i A poal) A ganad) Lonaid Al ghsial) ligllaall Ly

(Bl lisasgall ailag + Cajladd) gl eDlanl) dlag) = Aglaial) iliglladll

Gliganse Bl SN Jigall aas iady Coypeaall Ll Qalaal) e dlgaud) S
58 Agacd) Jidiy e Cagyls 3 Capenall dlalal) (a1 Lkl @l ol callall xie &ilagl)
Agalpe Ao Capend) 538 i i ol ccallall foa o Blaaiay) cps SR daw Jo Copeadl)
Ky aads gl 8 &3asl Cins o eDlaall JUB) Jia 5ual (90 (pe Aasially G el el
oY) 1o A gmy 13ag cidasgl) ALl Cleogall (o Loyt (e ST Algaaally Zoylaill Cajliadl)
e OaS Lad o) (B iy Sl (Balse paane oo Aokl Lgbslae pas 83k 6 i
oY) Bpaad LAY (e (oS Lglsllas

L JaY) Baad aslallly sligh e oyl 5508 Algual) Cusd Gt 2385 Lo e 3dle
sl Jal) sumdll LN aal Gag cdants ) Joadll daoyes (AT Clagase o At e 4pal
g elld (8 oolaBBY) aall e Agpadl ana 2123 136 ¢ Cpan 13 o Agaed) S 3 cale dbaay
S el ol Ggllaall aall e Agaad) cucaidis) 13 (AT Lali ey cCapeadd) Loy e Ul
©28) L Cplelaiall olad ailalilly sligh e aipdy Copendl) 5ol 4 Chaag Wl juall Gigaa
Yov YoV ¢
( AL

BLlaaYh 250 of A 58V i ,Cojladl el @l Agadl of Lo Gaalll 5y 238 L

) i) LI clllad) dgalsel Wbl e ol o e B Y diee 205308 A ga daiy
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Bual (gl Jo lhll gl Pl e ool dgand) Glalial il 8)gpa allay (61l
sang Blass ST Cipumall dans Lae il ol duadng CapaSall e nadly ciludly JaY)
s Al hlie eoelld ooy 8 Lag clasase paral djlal) Ldeaill I hlaY) e
v Cyeaall danyg Agad) il daelsall (& Ciyaall aelis o oSeall e i) 138 g

Aol Agaudl Lea (i (m Aleall sk O Cpadd) o gty )saY) S Lagag
Oe il Bl e Do)l 8alisd (laDlie LagiSl plilide glase Lagil 3} el
Ol oo Sk dlgpall G pe asleiy g B Aol Wilpe oS S Glasagally JlgaY)
leale lgall 0585 L Bole A Clagmgal) 8305 () (g5 (538 4 sl (s (< gVl Lalia)
Bl o alsl) e aild & ey cdall B ae pa)laiy 13y cdadie dilge 385 Yy Alia
cCpaaall Ly dpaill Ageed) o Wl B8 Ao daxd o Cipeaal
External Determinants (ED) 4l cilaaaal) Y. ¥

Jaeay Saayl o) w5l Jaee by ls leaal (e cam)lall @lanaall (e dael) clilia
Chasall bl 8 Jas sl sday cciyall e (gsid) 58U Jaeay (goiall adal)
daiilly 4 yeaall LY Ayainls 48D I3 A peadd) bl oS ) oSa A ALy
Ll (Ko ) Aolai®y) claaaall Gyl o ST Ko dahll o3 g ccijliaall Gl
Saa) Asall Zl Jaee a5 ddgall dailly Z LY &haial b iy Wle (g3 ddjmag
Lol adaill Jaeag
Gross Domestic Product (GDP) Alaay) Asall milil) 1. Y. ¥
Ay Aaall qilil) aggha :Ysf

b @l Blal e jud Al Al hydsall sl e SaaYl Asall @l s
e ol 8 ddped)l (e o Allad S8 haxd dndi gl By 4 dpadl) jlasey ol
DAl g lha lale adiag ¢olalll o asge iliie 585 (Constantin & Gabriela, 2017: 5)
salll ol hEAN) sl gl il e aall clehal Manl ) dals clilia cilS 13 L sl
-(Fraumeni, 2017:1) salaiy)

pld) dad Cluny L) aas el @@L ol JlaaY) Asdll mlll Jiey @l
Baaly diwy 23a5 Bale dima duie) 853 DA Lo aly 8 Llae Bagagall 3)lsall (e damiall cileasldl
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bl Aol Akl s Jlaay) Asall bl sy JAT yuxig ¢(Ache & art, 2018:15)
aled) a8 ald 2 Yy ¢(Fraumeni, 2017:2) ,L ab 4 Wls 4] ab L JS3 43l claadldl
el @l ey luall Lalonl AS5a b g sl cuins Jal o lldg Aasagll alad) sl 205
(Samson & art, 4l P ’\;:u;s leal) 5 ;;—“‘ laasldly CL..J\ ool o ) e lads &gugg\

.2019: 69)

Leiad oL@V ] (3 SH i) amns Glaly Gla JleaY) o) mlil) il Leosales
Jesll o e g g, Jlaal) sl @5l e iyl ) goge b i S W) aas aisiy

Gl b ) il paa alidd) Ol 8 L ¢ Lénnly oBlgaal) 8 salijs z LY saliy
daall (ajdy cplalall Jsda palisdl ) gas Lo JlaaY) (sl w5l pas il )

-(Alper & Anbar, 2011:145) L) aalp A @25 & (g Ll

LOLEY) (2l Cijlad) claad e bl 8 55y Jlaa) el m5ll o) LS
leay! Aaad) mUl 05 lasi) Alla & golea®V] gl (35K Lorie (Ul o Ao
9Ss Laxie ¢dlld (e (aSall ey, lat¥) e callall e ailadd 5l 4l (09< clag Laisya
e athlly mitiy ) Asall @bl ol 2Ll 5l a9l a2l galuaid] geail

[(Aspal & art, 2019:171) glai¥) o abes 50 Al oyen 13ag candiy LY

aal aay GV BA e sa MaaYl Jadl) 2l 8 g laY) ol pRliadY) cua ol
0Sns Y el el pan (B @ ey (O] ans S deaded) el @l
e o) A pdail dgalse (b laysd (deg die aall ol L L (& Aaill Aubnd) dag
dadgid) galai@y) gaill EVarag adail) Y are COBA) e AABAN Glaldl o gl 3200l

-(Seip, 2017:13) .<legdrall fima gy
ttlaay) Aaal) gll) cigles <Ll

pldl dad o LS e ple Al e 3 (Jlay) sl mlll sae Calan @llla
QI Ldhaal) dady)) e Gsdises ol Al P (pee aaina ol ale Lgaty A cileadlly
asgie 2 Anall il o i 13y cilaY) ekl e 5l A idlse e J93lS elsen call

il laall zll) Giey . (Fraumeni, 2017:2) sl Gl Zhaall 43yl auld 2oy s
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L fale dimae 3l DLl dgas Jab damiell Al cledlly aludl zoeal dleall Ao
.(Cannon & art, 2011: 4)

D @alai® ) el asnad V) Sagall e 4l eyl sl bl Gape Gl
A B gt & Lol ol ol ) Akl cleadlly cilamiall ddlaa) &dsudl daidl) )
Lssll Ao aad 2y e lain) el Ao ] vy Jiarg ¢(Banly L (09S5 L Bale) duna
el Gl Al gl s gl AalasY) Aedlly sl Sl zly) (ol ol
ainall gais SLaBY) ana Jabail cald) 5l (ggines Lol Boal) ana (ki 3 JleaY)
-(Zhang & Song, 2018: 247) L il &

Alaay) Asal) milil) duaal (TG
Aaall Ul Dasal (adli arg ol sball (bl lage Jleaal) adll @bl s
P Lo (T2 ) Sl Glaladl) laaygl LS ey

Wle Ao 5l aainall gy a6 2l Zoolady) cillaliaall Jleal) laall glil) il )

cA
liealioe Ao lse (o z Y] yualic agde cilan Lo Jlaay) sl il (el Y
Ll )
dgala ) Oall aladiad (Ko Lale Lobiad) Dige Jaa)) Aol ) 2y WY
ATl LY Glgagt Adyray A gatil) Cilubaadly Jadadl) auagg
SleUaall @Dlginl) clgas Ay, GWY) Aoyl JeaY) Jadll w0l Pl e oKy - 8
cAdagiuaally danet)l)
) Lalgl) Lobeai®¥) gl ehaY aaYl Asall mlll £adll Judlad) prsies Lo
L&alyyall
)l FU e D el Base dban Jal) Jadll @l alasial oK WY
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Gsisa 2333 Lali e Joal G A5laal) dige dbeagy SaaY) Asall @3l alassad Ly
Algall i@yl ¢laY)

Alaay) o) i) ulid g1l TG
t VL Lajlad o Sar I eay) o) il ) (ol 3 Skl GO 5 ol s
@kl 038 asiig ,3Y) daiyhg ,daal) dayk Y 4k ((Zhang & Song, 2018: 247)
353 Ll Al IS5 Jleal) sl il pads A8 6 calias (€1, Lol dagill Godi slac ),
Lyl e T e (g53a3 gang ,(Constantin & Gabriela, 2017:5) g Lals Glea
«(Axenciuc & Georgescu, 2017:11-12): ya&all (0¥ (pylaal) e g danh ggian cles
Caye iy S LA Al Ak Jiey S laally cAiliaal) dadll Ayl Jia Jo¥) lsdl)
alai®¥) Laliil) oo Jo¥) gl ebuaall sl ooyl sile e Ayl IS Gilaa
Hat leall e e Jaal) diyk ,(Ache & art, 2018:17) adans S CiglYly
)l Ll S e o Al Ll i LY dlge (e Jaad) Jlan) (A5Y)
o aay) Asall bl e Gl 8 sasly Glas Laph ecamd 3Ly Ayl L, sy
Y () - Y) J<e B ) sl @) Guld 3k ole oSas,(Feldstein, 2017:156)

(Aleay) aal) @ill) Gubd 3k () - ¥) Ui

U e gy Jalge O JAA Maal A3llaal) Aol 48y h -
(Alaa¥) sl LLaH ua LYY

Aaal) aal) gl Aaay) Aaall il
i) U] B

(Alexander, Dziobek, Marini, Metreau, & Stanger, 2017). (As alaie¥l daldl dae) ca : jiaal)
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Gy le Maayl Aaall mlill dnlll QY e slae¥l py dahall ol b 4l Galld) gy

FEY) Al 4, ebasI (G5al Sleall [ Ehall @Sl il J8 (g 8ygdiall dugindl i)

S Y ) sl Ghall b Jleay) Jsall @l ey Yoas b ety laag Laasi

.(\‘ A
(JLQ; QJ:AA) (Alaal) Asall milill AL ey (Y‘ - v) Joa
2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 PR
P
199.129 201.528 199.335 182.051 175.335 174.99 162.587 || 142.7 || 58.495 54.720 g-\u-“
aa¥)

dagiad) ), slhaadl (el Slgal) , alad) (GSHall i) < jaaal

Annual Economic Inflation Rate gsiudl (salai®y) aduzail) Jara ¥.¥.¥
SAlaiy) adiall) Ciyjaty asge Yl

S Dl alall ggied) 3 paies gl clllin ()5S Ladie (galeai®Y) adail) g
awaally ) g Ui ¥ admill o ¢ AT lanng Aime dia) 858 DA Aleal) Lad 3 alisl
e oo Aaalll Adiadl leadlly aludl S Hdger Gl ) b Jlal) g5l b
-(Muraina, 2018: 42) elia¥ly Jlls galaid¥ly owbiad) )jain]

e 3Vl adcailly Auail) Aleall 4880 86all Chvia (galaiBY) asgdalls adaill e
Byl chylénay) ol slitall aladl alel 2saill dad Ja @l ,cpasll g e blead adis oL
b B () aaall AT dale Cuw Laily SLEAY) eon cw Gl il @aat S (e
ATV YO csanill) Slenal ol dalad) dad e S 58 e

ol 4l g admill gaange Jsa ddae Gt auag oliy el Cabidl
LS paaill dagall Caplail) Gy ) Gylaill oy Ciguss (paail) mlhiadl daly iee o @lEY)
S onsallly Hainall g Y] Al adail) G 3 Auulaally Gl @ludl) b @y
Cipe Gl (VA DY VY ady 5 sSha) Ceill (e Abme 558 DA leedl dalall Glgicd)
el e 58 (sae e Sl b laadlly ald) lend Glall (ggiad) b g LY 4l asal
.(Arikewuyo & Akingunola, 2019:97) ssaill &5 868l & Laaliasl Lalad (uSey 120
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Jealgiall gl y) 3 Jaay 4l ale < acaill Capt (Sar 43 Gl (g a3 Laa

O o Slaab gl bl sl paliad) ) sak sy ) bl dlal) (ginall Guguanalls

) are Ala e e Lo dligha die) 558 (PIA Aasdlall 446 3Kl Dlee Jiay adcall

O i) 38 el Ll 8Kl cilaall el G AL aaall (e egulSl) Gaally llall
Aolaidy ) b lasl)

Measurement Methods of Inflation (INF) aduaill (ald callad < GG

b))l e land Banlidl) A8V 8 ledel i adcatl) (bl sae cullad clllia
raa¥) ol ZUL D (6 cwbdll Ayl A5al Jlewd bl i)y cdleadl lend
g sdsabdll JEY) e Al g pSlginall Slanl bl W)l cagn) Sl bl ()
o g A Gl el o Gy bl 8yl dacgie (el aadnd QY 228 S
adcal) s il Laliiag Tpdige any Al sl ABY) Cpr (o bl alid) Ayla Jadl
.(Antonio, 2017: 3-4) oSlgind) Jlauy ubidl) 850 g ¢

i LS Jlae V adiail) iy Gl daaldl) AV e s cullly elgl cllliag
OS] ity kil uld (il Dby o) Jlel uSiall el sk
ddhal) i) 8 pdll (bl dasial) diphl)l e duball s b Sl e adl bl sy
Gy o griall admil) Jana oAbl sda aaias 3L Aladl cijladl dbad e i A
SEY) Al oy slasd G5al Sleal) , Ehall el clill U8 e Bypiiall Dgidl ol

Y ee) il Bhal) gl adill Jaee Gecay Joan b Lads S Baay Liadaud

.(Y YA
Goid) aduaail) Jaza (i - T) BTECS

2018 2017 2016 2015 2014 2013 2012 2011 || 2010 | 2009 )
122, | oA

104.7 104.3 104.1 148.0 145.9 142.7 140.1 132.1 || 125.1 1 ) alad)
(W4 la)
T

0.4 0.5 0.5 14 2.2 1.9 6.1 5.6 2.4 2.8 . .

Sl

Ay sl g Ja) slaadll (g 38 el Jhgad) ,(3lall g 38 5al) i) 2 jaaal)
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Profitability of Banks <ijlaall 4xau; 1.7.¥
Layl Gy aggia 1Y)
GAY) cleUaall Jlse) sy 531 g Uadll 4368 2L Lyasa 190 o peaall ¢ Undl) Canly
o s Ghpad glhaill o€ 1) il g5 o WiSa Y cleladll sy sl b
(s Aaslel lajlicls e cilgiad daayll aadis el o(Sarwar & Mustafa, 2018: 39)
(Do & ehyall U8 o plaia ¥l (g 1S had il ) (8yaY) clsind) 3 s 5 peaal) cillanl]
WY Gaaats e I Bgal) G e ijlaall Ll Daas ~L Y1 235 art, 2020: 374)
Coynil) Sy elghgan die Lbied) Clgeaall dgalse o Ilaxiuly Sl ST Cijladll Jan
1ol asalaall DA e ijlall daays ~ L)l dale e
(). cpaaliaall Jaa e sle @ity Chdagll A pagill 85 B 2LV Jaam L)
(YE Y0V
G B e i ) ccadll Jlea) ge @laby) es) Bl m)ll Sie Y
(Do & art, 2020: 374) clslhadl e Clagasall
Al oY) By e ) By 8all) (galeaiBY) shid) 8 mopl) ey LY
o i by 8l e sy Abadl el CllSs Lgl) llias Ll e
AT YT cdl) AN Cadlsal)
bl ly Laliiall Lgiias A ShbY) on B e Ble Lol da)l s (Ko
o el o oSl Luliay debiiall laa a3 La)lly 2LV oda Gaiad 8 craal
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.(Macmillan, 2019: 24)

Nz Eaas b i Al CGjladll dasd et gdlall ol Jodl) (S Ua e
il clerall degliad bolaial ST lgbaasy W hEGY) Ll Gladl i
ol amy 3, A0 lassgal) slad Lslid Tpumie Jias m g ,(Otekunrin & art, 2019: 154)
ol G 8 Cipeae (6 BY Dull) A 058 o b ciladl Jised s
538 S 05 e e gl Ll Sl b)Y @llyy (Udom & Eze, 2018: 80)
-(Islam &art, 2017: 2) ) allaill jhiid & aguds dulad) Slerall deas e

denad) Sladlin¥) mea Ol Ayl Glad] (gpsall Ciagll myll 2y Gl
12 Glld g, Sl Cargd) 138 3aa3 JaY 8 Apladll Cijladdl i (e ok iy Al i)
calaal dlaill Cojliaall (6K of Sa @ (gl Calaal Ll Gl el Cojleadl) o) i Y
leie oalad) gl Al i oSl Asla®y) il dclaal) GlaYIS Al
oo ol aiad e 508l i Ll 38 el 2l o 3 ,(Ongore & Kusa, 2013:239)
col) s B Y elS (ae 130y cdaliiall of AN f dusgall dylall dhady) aaes
il G ol lolye Gl Bamyl) mllcas (Slg cGoad) 8 Aaliall lsall paan alasind DA e
Lila Hlae Jiai doms)ll of e a2pl) o 50USH Loga Lubite Jiai Lin)l) s 86U ellasad]
5ol Ll Dage o Lol Sl laasgl 3ag of Lyl oSa Y 4l Y1 colay) seli€ bl

-(Yenesew, 2014: 20)

Importance of Profitability 3,:-: o daal Lals
@ b LB sl daa ss Lot A legledl) e il Tan dage Bamyyl) 2a3
Gl & Calaglly saill Gadyl) sasall Jid 2LV Y QS Laily et Slgiadl (e A
o @B adiil) Giad 8 Al Lege Laalios Sdle Zall 8 sl aa3 S . Jagial
Jues & g lip¥) Y allyy ,alSyal ahlasly oléanay) ah)i Jle maldl LY ,3E Dl
aas Cmend Agayll (8 Gl Al sl DA e Lokl Ugadl Clige Guny ZLY) dus

e gl DS hlnay disall jalaas b Ligpal e ST H Jigis clpall eaml) zixl)
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Dlre dia das)ll b & (9 ,(Ayanda & art, 2013:156) ZLyYL Llaay) Dla
.(Chiboole & Jagongo, 2020: 63) dwwjall daluiall 5l yulial

Measure of Profitability 4wl (L i
SVt Lo Wl i g o Il ellY) iy 8 Lyl cilydigall (gaa) dal) Jias
Mg, apadl Bl Wdam Al af)hall 4algall dagmll das )l Jid Gl ) sl sliiall 5,08

Mg o Cipadl Boke waaty and 8 daaly dlaae il S a0 D)l s Y
A bl dbgailly dldiadly Al Clubd) el (53 Gy Tas)l as 3 L)
-(Do & art, 2020: 374) s)lay) ladaw
Lo Cleaall domsy (all clganiy Lehdady lobua DA o (S cdille ilpige cllla
canlsll gell Apud) Al o 81 ol S Llaal) At e Cijliadl 5,58 et b pale
@ daayl) Guld A8 S s A dlle Ve DB @lllia Cijladll B Gyl Gilaaly
Ry yladll
Return On Asset, ROA  lasasall Jo dilall Jaza -
Return On Equity, ROE =4Sl 5a Ao Xlall Jaxs -
Net Profit Margin NPM el bl s -
(Abate & Mesfin, 2019: 882) ‘_,,.JL, Lo el oda (adl (Sang

Return On Asset, (ROA) Clagagall Ao ailaldl Jara .

o Laguda Cilyally Slodl) des b)) e Jaall ila 4l Clagasall Lo el G
lahatiad (g (A el masl (e Lansil) 028 2x35 ((Moussa, 2012: 20) Clasasall & sane
S Y Gl oAb yead) deliall 508 Gubiy Jaal) 138 agi 3] ,Ciyead) dnyy (el b
AalSy flasl e Jseandl 8 531 508 (520 Gaill 838 ruags G LA A5 (5305 Ciyaall
SV GlE 8 Al 58 e Sy lae danye dolaily ddle dhadil b lajlénaly dlgiee
.(Ongore & Kusa, 2013: 239) Il

Sl e daall il ded DA g Slasagd) o Sl G Gles oSag
(Bhattarai, 2017:4) :45Y) daleall 385 e «lagagal
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TA
)
el 50Y) Al lbuaal) pu) Al AU mlhaall aud
ROA Return On Asset Gl g gal) Ao ailal)
NI Net Income Jaa Ala
TA Total Asset il g gal) Alaa)

YWl ) Caeadl Dlagage disad 40 Clasasall Lo ilall Jare jdige puag Gl
W Glagagall Jladl) aladia¥ly cciymall 3 I el gons e dy Jaedl gy
.(Ongore & Kusa, 2013: 239) clasasall alasiul 50U Galiash ) judy Jaeall (alias)

Return On Equity, (ROE) dslall G Ao dlad) Jaa LY

o lyally Sledl) aa Jaal Jila dend duals 4l 8L Gsin o Sl g
1 2ay I caligagall Ao diladl € as U 40ds sy ,(Moussa, 2012: 20) 4Sld) (3sen
ailaluil (Do & art, 2020: 375)<ilanll Il oY) audi b Lelasin) cuil) ST ga Jaeal
(Ongore  liedl sl) e oy Jlad e day dcis gl g o Jall oY) Galiy iloon 3
Cus e bl Cjladll G Al (Ser daall o3 PR ey ,& Kusa, 2013: 239)
-(Kalunda & Ogada, 2019:137) J<glly axall
) Ableal) 6 LSy A8 3a Jlea) e Jadll il ded DA e dpail) Gles 2
(Alamry, 2020: 148)

ROE ==x100%

TE
(513
llaaal L) Al pllaaall pod | ued) 2L lladl) aud
ROE Return On Equity Aslal) g e ailad)
NI Net Income Jaal dla
TE Total Equity sl g Jlea)

e Bleliy 3USH Gpatlanall Jigal Calagi (b Cipeadl) £0a) (20 ) Doaill 020y

Slo dilall Lus canit)) LiSa ((Ongore & Kusa, 2013: 239) saaas 558 DA )l a3 Jaf
pelilly Adeldl)l o Jemdl (goiser AW aplad Ghlad) abdiul o€ WS 48l Ga
.(Kalunda & Ogada, 2019:137)



o¢

A8y lyly M s JOI ol SO il

Net Profit Margin (NPM) zul) 2la (ials .Y
Blgdll laiay Byliadall Ge Axalll Blsall Slaly) g Gl ubite moll (Sla iels fia
pda a5 «(Ongore & Kusa, 2013: 239) (adlash Jhall daw o) sl ) desindl
iy Chaal) aueaty pali (3 dasssl) iarg ,ipadl) 5oUS G Al Canill aal (s3a) dacil
sladl 335 (Ao @l (Jlaa) e daall dla dand DA e dacdll 038 aaty g 2
(Do & art, 2020:375) :45Y)
NPM = Zx100%

503
clhuaal) L) GG plbiaal aad [l Aaad) ARUG liacaal) pd
NPM Net Profit Margin ) la il
NI Net Income Jaa gil.«:
R Revenue AR

Oy el U8 Jhe don)ll g o o J5 Ll daiine dpull o2 calS LSy
b2 (s Lavie LuSall (36Soy cdadliall Cojladl s CadlSill e saa $ylass 4l Ciyead)
.(Kalunda & Ogada, 2019:137) dcataic duuill
Continuity of Profits (CP) ¥ 4ylaiu) ¥.¥.¥

b o Lag g WY 83 pails ) dagall Cibdisall o] FY) Ahain) a3
oo g WY haial goiase M dsdall e 2Dl Z LY Baga (bl ARl dueal Jiad LY
WY s3ss goase S Bkl Pla
Definition of Profits Quality 7L~ sass iy Yyl

gy e Ais Hya ati o Dllall FLY) 58 o0 i Ll f LY sags e
Ahaind (s3e L Ao LY 53 Ciye a8 iy, Jiindll b A o gy duanisall
Shiiaally Jall oY) Qe e dllall 2 LY 508y (bl il b Al ~ LY i
sl skl (gl o lealyl Lo dsbladll 8 desgall dulyain) 538 (g3 Jidh SIS cdnnijall
WV s of S skl sad) e Ll o el 8 dgall 538 2LV s3se i
.(An, 2017: 82-83) adiiwall LY e da jd5e elac) & LI ~L)Y) 5,08 i
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sle Al ZLY) 5 s DA e iiad (Ko ZLY) sags o ad Les Jaalig

Dige omy olld (8, 5l dphaial et LY ol 136 Aol Gl (3 by

Jiaiall S Jdaill e Corgll (gginn o Ll Dbl LY sasn (grine gLyl e Taials

S 2L Baga gL el) 13 e slae¥) K sae (sl s Aessgall L) oY) i b

& Aeatiedl LY Baga o GlSS L disngall il oYL gl lgie maatd) #USY) 5y

gLV had 4 fis ldied) ZLYL sl dewgall adsl oY) e )
.(An, 2017: 82-83)

Importance of Profits Quality 7Y 515 4l :1ul
oY L(Lyimo, 2014: 20) Zdld) cilawsgall 2l didle daeal <3 ~ LY 53sa Convial
ASldly ol aus B ZLY) dladiad I Leea¥) ol dgns Bl Aaasl aian 5,89 L)
WY 538 ) s s LY B O ey s ometied) e S e JE e dsgell L)
o8 Adid) mLYL il A \gniiey dwngall LaESY ALY o Luall B lie il
(Doustian & Mashayekh, 2019: dusall Il gl anis 3 lage Lils i Y 5350

.1089)

sl dgall cilgal) el ol () LAl dxiie e e lalaely JAT cils Gag
Baga Ok Analadll uled) Galae (o 3 LAWY dualadll ules (adaa lgies S dualadl) uled
(Houge, Zijl, Dunstan, & Karim, &) ailsall (sexiion cpill 42l duaal 53 gsase 7LV
Baga b lylacly Al Lyl slae] pls B Lusd) dew z LY s3ga a3 Gl ,2010: 3)
gilie Ay ULS Lghaass duacsall 09k cpnpainal) O O Guly (Bgms 3eUS Gy Laic dlle
.(Musa & bin Aziz, 2018:14) JaY¥! dlsh

dodee 8 Laga 2n S8 Cpppiionall U8 (e Bl (e padies 2 Y) Baga old 4o
V) G e lasbead) didas 3 cplladll aeles Ll sasad) @ld 2LV gy, ) il
i =LV Basa o IS Ascsgall Ay Aiead) Lrill oYy dussgall Jall Ll
Mag) Gobee & Al Ll pertiendl 2els Z LY Baga o 3 Lz WY @lais e ydgeS
G515 Anensiall LY Baiat Alad (S Allall Z LYY Bagn Gl lld (e Slmd , Jumdl <)
(An, 2017: 83) (aeasiiveall dasial) dnalaall cilasledl) dad 5305 ) @lidy
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Ciliaionall A jhaial (o AST Lail) Bl Dbl b Jias 2 LY sass Al o LS
S IS saigr agd Z LY Basas (o pelicaal) alaial alag a2 13gls , Legin b 5S3 DDl (Y
O G cilayil) 3 lakeg ilasysil) sda dujhaialy 7LV auig o Lala®y) clas gl 502
las iy @iy, Loslai) sansll L) oY) ands gpia 8 235 LRY) L) )8
Mat) vie Dbiied) LYY e Yiad Dhage Lhaag LY s3ga (e Oslainall (g atinally g
Ded ) elsall anadi esw ) (505 Lcaiiiall sasal)l ) 2LV o 3L ALl Al
b 8 ALY sasa (8 ads L e 59le ,(AL- Shar, 2017: 22) 531 5:US mleail e
(Vo) YT dnan) 1 b LSy Bl ailsal) oniions CilaaY (ks ddide Ll (he Lgisan)
Shlaag el pndil Cpallaally (ppaiieall Cilaglaall jalias r““i e C\Tafj\ Blga azd L)
LS,
AplaiBY) sansgll & Apdaall Lplaall jules 83sa aniil il hage LY 535a 203 .Y
aaliill (Gaay Gehaall aulaall alaill duc i Guy Z LY Bass Gn Lk ADle a6
Galad) ubaall
(gisn e o Aalai®y) sasgll 5,8 (500 Adjeal (i jially cuiilall ~ LY 5aga i LY
Sices LLaBY] sanslly agile il & ag
S ool Les cllad g By Alle Anhainl ali p Ll Giian A58 B S ¢
A Blals LY 83 o ABDLe 35ag
hinds WY g e A5a 8 S JSa Oslainally Gaallall (g il Sigs .0
WY aigs LY Baga o ABDe dgmg ) o Les claplaiag cilasysill oda
Measure index of Profits Quality LY sags Guld Clydisa :la)
B Galadl e paell il Baaly clahall e daedl Lo Gnld) g3 Bl o
S obills Al SRl endies CBUA) ) @l mapg oz LY B (ggine waat Lgalasi
5o ralls 5250 A e AWl i) sl he LedlaaY las ddbide W) (e 2 b)Y A i
G ol 8 e Y sass Ganlie a5 8 dendiedl Ganlial B DAY )
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O e lgaad oSa 2 LY) 83sn (el endieall juladll o) Bae ciladyy G ela
Gl ) amies ) 236 Glaal) Gl o dalE Aal) Bdlly ,gd) Ao A 1gY) Al
WY G A N il sda sy ccaubial) cglly Jaiailly dedl) decdle daedl (peran
Oo 0sSE Analad) ) aned Al 2 W Gead) Dlend 5 Adgul) lgally 3psial duslal)
Gub o Cbasal sda Guliy el L3l JaA) veay sl e sl # LY Ayl
39ag N sl (e Bl S~ LYYy Clbatioally aill e dulaall closbeall aladiiad
V) B Cleganal) Ao Ganlial) and &5 G 2 L)Y Bags andl lgaliid S Bae Gaulie
(Mohammady, 2010: 1)

WA A3l bl (g Aidl) (panlaall

cCiliaiueally duaaally Jaall o Bl e dEda)) Genlidl Lo

) Sl e didall Genleall -

WY Ahaind b Jay g aeladind oSa A Hasall o Ganld) (g duhall s3a
Ligill dedbadl e Badicedll Ganlaall) ZLYI saga Ganlie e oY) a3l Cpdge aal Jias
Ahan dse e 358 duball sda ol g LYY sasal Tage hdge 2 g3 ((z LM
I el kil (Sad (9AY) chdsall Wl cagdlall duhall 8 ed (<8 aasied) 4 L)Y
il Judbed) (pe ARl Guuldal)

Glasteall alasinl el dedld) (o Badiee Gunlie Gis o ZLY) Basa (uld Ly
G Geage Ll lgats 21 5 ) ciiall) Jedladl (g Badicsall Gunleall 32055, Lppaslaall
aally (Jaall wea gl Gle 53l (=LY du)yain) (AL- Shar, 2017: 23) : VL Jias

t ol LS Lloln Say Al

Continuity of profits 7L 4iul .9
N ¥ sasal Ll Whaag oialll e OIS U e Y dhain) Cuadial
heials ol Al 7Y s3sal ebie Lol fla JS8 lie ) ZL)Y) Al padid
e A ALY Y gt e dews Bpaiasal) LY Hliie) (Sar 3 Aleal) dabai@V) sasgl) ~ L)l

el ) AtV aladiad S Gl cauall el 4 Gueaiicdl s ST (sS0 Lgainy gmil
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Bpaivall LY Gl 4 Cudly gl 50 536 ST cpalaall 2LV Bagad Labia
Aoy AST <8 3 ) 2LV a3 (Herly, 2012: 34) Lubie sl 2 L)Y1 Jeaias
Ji S @iam A LY gl dlaally dle 83 I3 (e Aalnial ST GsS A s
.(Lyimo, 2014:19) J&f 5asa <l (ysSi9 48y (5l Ao patianl Jal a3 A0 patia

@ BSiag Baine (058 O & Al Z LY 53 gae ) WY Aphain) s Gl
VL sl e sl B LAl (o3 el mLY) Aphaial Ol ey Al 55l
Abiieaall UYL gl 8 483 (ggine (e 205 LY Lage Slale = LY Ajlpaian a0 1, Aliiiondl)
yainn Bygem al)f (3a3 ) leanssall o) Jodll oSay iy P& ey ,(AL- Shar, 2017: 23)
ol g ball Sl Gis e moasall jladd) olash s Al A e S
-(Musa & bin Aziz, 2018:14)

VL s~ L) e g Lilas) lubie 2LV kst dufaind aes @l
Y ot ) el Jaai¥l Alsles e ATl by Jalae e lae¥) puy Al
538 g M i Al gpaeall GhbE e il @y Jalsalls Jiaug | ddiially ddla)
el (e CligSe madi (Kaiy 03] ) i e e JS8 hanY) e 2 LY @liska
(Azaa) e Gaeay OisSe o (ol Bla clisSa dyjhainl) dphaianl) dap s

.(\~Y‘ (YN

:(Income Core or Permanent &l Jaal) Jiicadl) & lajlaind adsiall ZL)Y) .|
1305, Jaiall 3 ljhyaind of LS5 adsiall o W Jlae V) slind Doalie¥) AaisVL las i 2y
Al 2LV sl ol Slaslea (ggine 13 058 2 LY e g3l

Laiiyg ,Jiieal) 8 o))S5 a8g Y ()} :(Temporary cdsall) p Siall ne gall .o
Ge el Ny (Jiiad) 3 LhSs aae adsill e Al JleeY) slasd dolae¥) e dlaadyl
Al UYL gl el Slesles (ggine 13 06 Y 2 Y

Bac unlie pag Gluhall e el Culd 3L~ LY) dyhaiad Ganlie 820 2a g GlIX
OSars Lga (A Ahal) el s 2 WY Aphaind ol e JS5 e W) AphainY dibiday

t YL e pandl S
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Ay Sluhall 038 Gn as g WY Aphaiad Gl 8 ladsal luhall (e caendiul
:A0Y) Ablead) 385 e # LY dujhaiad (el o8 3) (AL- Shar, 2017: 24) Ll
EPS;y = xo+ x1 EPS,_1 + 0,
2ol
Al PDIa Lalai®V) sasgl) agdl) Lsy :EPS;
aad¥) elad] laai¥) Jelas : 0y,
Ljhaiad e du 13 glb (V) oo delaall (il vies dlel jlaai¥) dlblas DA g
sagall alidily Aphan) chaia () adid (+) Oe ) ey gy L)Y
bl Jladll 138 & Gluhal) (e JB e Wit lhiay Lealadin) & A 23kl (e @l
iy clahall sl ey LAl UYL AIWN ALY day zisal 2LV D)l
lgali 3] ¢(YEY Y41 g jalla 5 Cagin) 4y (Doustian & Mashayekh, 2019: 1091)
140V Alaleall Wy L)Y &) i lasialy
Xey1= 0 +BXc + &
ol
Lol L) # Lyl = X, 44
Gl aa= o
Wha¥) delee= B
sl didl - L= X,
(X) <lS LS (V) aaly (e casidl LS 61 (B) b o eV xug Jadll Jales = €
bl B (Xp) olS LS (0) Lia ga (B) by o) WSy dulaind S
O s Slaball ey B aadial 8 ladeal Lllall Auhall 5 Gald) ansial o
A (VY Y IY e 5o giha (Olaea) Aubiag (00 1Y VA Qlipd) Ay aluhall sda
AV Al 33g Ao 7 LYY L Glaialy 1sald
ROA1 = vo + v1(ROA, - TACC,) + 7,TACC, + £,
sl
Aol Ll Cilagagall e ilall = ROA
Al Lll Glasagdl Je 2l = ROA,
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LI Cliaiwdl = TACC,
Loall wlaal) Ljhaicd =y
Slinived) Lhyaied = Y,
Ssdal Wall = g,
Blall & fian ) i) alall 2L G et WY dphaind O z3sail) 138 Ginsas
Glisiall g S (Y1) debaad) b dbaall Jall sl Zlol 5l caaldl) alall clasagal) e
s (Y2ryr>0) sas daldl Al 4 (alpdl) Gli cllily (Y)) Jelealls dlicially 400
clintioad) dghyainl o AST diiendl 3 2 WY A )il
A bl Jladll 138 3 lthia s ) 23l Geadind Ll e ¢
Bl =LY oy 3gail) 0} (AT Blans o cAliadll # UYL A F WY dasy 2 3sad 2 L)Y
AV Aol 335 e (An, 2017: 83) Ay Pha (e cllyg ddal ~ LYY
NI; / Total Asset.; = Bo + 1 Nl.; / Total Asset;.; + &
ol 3
ANl el Lalai@y) sasgll Jao Jia = NI
AaalaidY) sassll Aald) Ll ~ L Jaa = NI
Al Aiall hagasall Maa) = TAy
Slsdall Ladll = &
i) debee DA e 2 WY1 Ahaiad) (Ggie aaad (Ko laady) Aibee DA e
Al Z LY G AR 8ol o Gl o (aslsll) (e anlyily Jaleall Ao canis)) WS 3) ¢(By)
WY Aphainl g Uil & ey Al
G padinall z3gaill b Gl lai) a8, Eubal sda & =LY Aphain) (e JaYs
bl il @llyg Al duhall b~V dyhainy (ubie dias (An, 2017: 83) du)s
cellaadl) ALE e Batee ye ARds Aad awy 4GS, Ha5d) Wl 8 aadis ) AL
WY Al (el alasia) 2ild dge 4 e Dl
sangll (sal (leal) o))l sl (e Badiss 2LV Aujhaind sl G Galdl gy adE Les

5S Laaal il 2y ale JS Lgie maaial) dualaall Ciloglel sagag ,ald (S dulaiy)
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Ljhaiad olb g, L) chl Masly claslall gaheY 20l Sl ¢perdio cpdl) Sy
WY ClsSa )38 (s3a ) i Al Gppeiead) @bl e S8l i Jalgal) e 23 2 LY
Bassll 5% Get ZLY) Lphainl gl WS (oAl ) Bie e e S hadd) e
slhac) (3 Adlall ~ L)Y 5y (s IS, ighall (ool e gal)l o dbilad) o dpolas]
SN Y 58 sn (S LY Aphaad ol Gl e sdle i) B oas b5
cAlaiY) sasoll il
Ability to Predict Profits zLAL 3l Ao 5l ¥

25 Jalsall 038 (Y cdagall dalgall (g 203 LY dphaialy WYL sl e sl o
lesls A5l Al Capats « (AL- Shar, 2017: 23) dabiiead)l 2L,V gl 8 283 (ggicsa (1
LB 5B s ALl bl 558 Wb cdje I lgudy sl e dualaall #L5Y) 5,8
S sds Z WY sasa g EyY) ol (Herly, 2012: 35) Ljpoall agully gall 6 Gaerdicudl)
ddiaal FLYL Ll Hull e pdse oSl 4wt LS ) de mll O
-(AL- Shar, 2017: 23)
Smoothing of Income Jaal) vl .Y

Cagll 30 e e 23 Glaca ) Gsrew ehaall (8 led) sl 2l LY Tk
ol Lt gins (s3s L 0T N A g il lig 6 pe Dbl ST D8 Lghass ek (53
e i IV hl Lz oY) sasms 3l agd ADke Jsa lailine bl amgss IS gy
Oe 33U Qi 1) 50 1385 = LY il e Jalil] (30N dgiy sast ehaall o) laalas 5,58
(EAN Y VY lall) i 53 I3 (6 Bagaal) LY L2 LY Leleats Al ilagledl
Feedback dsa)d) 4,353 . ¢

canaai g ash Gyl e bl (& 80 e clasbeall 538 ) dashl) sl i
A LYY 53 i - LA deall) Lkl dad Gl &5 ey s DA adleal Al ciladsil

(VA YT daan) D) LY Jea cladgll s e

cliatiaally Lailly Jaal G clEbal) (e RSl Cuslial) .o
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AV daladl e cliaiadly  daally Jaall on @Dl e S
(\"/\W Y44 CCpung A_..uuu)

Lonl) ol Lo ad tdAal ) Aladal) clbladl) cpe dpaddl) colddaal) dsus )
Jaf¥) s V) 535 eld) Lgahasind (Sa ) Ganladl o] ol ila ) Aibidl)
VA Bygea 4 Cilaaially ciladdil) o Al e )

ol e sliall 138 (e 2 LYY Baga (bl 86 4o ciliaduall laa) b i) ¥
O Wl (lalaain¥) Jles) & @bl S Al Glikaia) 8 sasasell @yl (ol
ALl lgiadl dlaia) e Ly Tl 05 4 el (Ko Y cliliaia] e Teja il

Aayhall 238 et dualaall Gual) aladialy ALaaY) cliaiull Budluall cpagil) ¥
OB & ey Aplaal e (gl Aplad) clie B Glisiedl deadl Luslsall pud e
Analadll ZLY) Bagal e Guliia Bs 2 WY Bla) (St Ayl Cliaieal)

WY 835 Cijladll dmy ) Golalls Gaald) ol 2 Gl 138 8 a8 Lo Dl
s Ganall 1 (e dahall o agn Lo Lain layes Genlaally 83540 dalgally aplaall Cus (e
asehall Cun (e ZLY) Ayhaiad e Gl a8 duhll 3€5 G ALY Ll dige
WY Lhainl bl el Guladl b axdiese 63 zigall e Db el el
A yains) bl (AR, 2017) Ly 3 2dieall z3gally Gl Gleial 34wl due Cijlead

A die Cajloadll ~ L)Y
dad o) dandl) Y. Y. Y

Concept of value dadll asgia Yyl
Aubaadly painally Y Jodil lgules Wlaasial Guany daill aggie o S 20a 3
o G Gl mes o) V) Aaall Cilaill e al) sagy SIS, Jolally alasull dilalally
GBS ke o Lo Wad dead ) 5asall e Ll Aadll Gy (Sa o) 1agly Basly 8,58
Al g M o Sa el Lo aiall die daee oy b b 33 (gRdall Sl i
Sl LY DA e lldy gl gy g caelin 58l sda o) 3 e al) 58U gkl
& W s e Adgnd) diail o 8 Chladd) s L -(Oladele, 2013: 90) il
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s Olb GXS, Jaally gl cladgy halaall Jlea) delse Slae¥l 3 3Y) ae cpme )l
Gsin dad 8 Dainey Llvins Toai 3133 ) Lgatly Leilaal aal st le el cajlad)
(Gounder & (s lual)

Shares values agull! ady £ lsily asgia :Luild

A Las mlhaias Bl agle lhass (le dussge &Sk 8 duas of Lal agedl Jiny
S Laalial et agad (<8 Glo 058 A laaliad) oy, dasaill Ay agul) a3 3)
liad 8 o) ) ot pgul) ol el e Slmd 2 LY e ped e Jpema) 3a Lolala]
Lo 3 8aby dlagyde (pealuall (Bsis dad 82L) Oly (€9 (Y VA (Gala) sl e pa
(Kaczmarek, 2018: 376) duwsall

ol Jiasg ¢ Laaloal) Zlaidy) Glaagll Jle Gy sSal IgV) Qagal 811 ag) a2
Bangl) pgul (o pgad) duas Jia SIS, caipral ) AslaiB] sangll JW) Gy e e
alall QS =k ZalaiBY) sasgll (b Cagjna 9o WSy copma add Sl Al Lalai]
paladll (il dean g U Ayl 4l o agedl Ciyny o Sas clajlaals caal il agudl)
ol I (Levisauskaite, 2010) [Lal LSy ¢(£7 2414 ¢ o) dala®yl sangll Jla Gy
Hliadl  agu¥ly Aoldl s Le gy es e O5SE agedl Lwla¥l glsl)
t Y Gy Ao Slaab cpegil) pda e S muagi (Sayg o(Levisauskaite, 2010: 71)

Common Stock aulal) agu) .
iy, cpedlasall f Cppaiivndl] A8 yreas ) Labadiad FSY) o gill dulall agu) a3
ST Al agad) aes S, Akl agadl Byreadd) dagal) o realiall E<LIL Aadll 3
Gl aas o S5 Cage aalids) gl Aolall agudd ol jeudl g linl oY Ly e 8)lalie
G ZLN) ke e adiey gk dle o Joasy Cige Aol agu) dala 8 ey dml
02 Ll sy AN Bl adaa HHE Gy ag ) (e gl 138 lacals gl S A, Lgdaas
idaall agl oy ¥ Anld) agul) Al Gl Y S pleall sLisdl (e Al gl

OsisSa agadd) o paill 138 Ales (8 g Aussgall Ll A8IS Slaceg dubesd 3ay V) agllsals
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p) Alany vl dles Cliniee mis de e b pgd 20 13 agilBlaninl lo Juany (g AT

.(Eliodor & Ovidiu, 2014: 8-10) &)t

Preferred Stock 3liaa)) agu) .

) i G Aaalal) agaed) Zowaly Jall sa Lelia Bilien agasd laals descegall agi
0o g5l g Bradll dusall o realall A8k o Jia L L ASLIL Lllhad (3a 8)liedl)
Aasiyall ClilieY) Gam agadl Bliad) agu) Claal i, Lkl sVl (e (Sl ey L agad)
A8 (Tcsal) dabad caci W) dabaill die agaadl Aoy Clagasally 210 Lllaalls 3ol agli ¢ L
O U8 desall AN LY e Joand) 5liaad) aga] Galanal 3oy IS (dpalall aguaV) dles
g O el wish i chessgall B Ala g Lalell pgull) Al 2Ll 6l e D)
o) Alan 5 ey eBliaad) aga) dlang cclriall shlag st : V) gl 3 Clasasal
Gsin (e (ool duna Gsin pgal o) pa Bliadd) agul) Ales o) Jsill (Kar 931 Bliasy  Lalal
dugune o ol 8 AL Ga ag) Gad Bliadl aga¥) dlea Gl aileg Bpalell agad) dlea
Gl Aol agadY) Claal (e Geall e Ascgall Diganl madiil) agl g Y S chiossgall
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Abstract

This study aims to analyze and measure the theoretical framework of the impact of internal
and external determinants on the continuity of profits and the market value of commercial
banks. The internal determinants are among the indicators that affect the performance of
banks, which are controlled by the banks' managements and their inspection . Three internal
determinants have been chosen: capital adequacy, asset quality and liquidity. While the
external determinants are represented in the macroeconomic indicators that affect the
activities and performance of banks, as they cannot be controlled by bank managements
because they are subject to economic conditions and variables. Two of these determinants
were chosen, namely the gross domestic product and the annual economic inflation rate.
This study was applied to a sample of commercial banks listed in the Iraq Stock Exchange,
which were selected according to the date of their establishment, namely the Iraqi
Commercial Bank (BCOI), Bank of Baghdad (BBOB), National Investment Bank (BNOI) for
the period 2009-2018, and the descriptive analytical approach was used in describing,
analyzing and measuring all variables through data the actual financial available from the
banks of the study sample, with the aim of evaluating and measuring independent variables
(capital adequacy, asset quality, liquidity, gross domestic product, and annual economic
inflation rate) and dependent variables (continuity of profits and market value), and analyzing
and interpreting the correlation and impact relationship between them. Contrast using the
program (spss rv20) to measure the correlation and impact relationship between the results of
the internal and external determinants used in the study and the continuity of profits in one
side , the measure of the correlation and impact relationship between the results of the internal
and external determinants used in the study and in the market value in another side .
This study reached a set of conclusions within the framework of its main and sub hypotheses,
which can be summarized as following :
= It was found that there is a correlation relationship with significant statistical impact
and significance between the capital adequacy ratio and the continuity of profits in
commercial banks in the study sample, while there was no significant statistical
impact relationship between the capital adequacy ratio and the market value during the
study period.
= ]t appeared that there is a significant statistical impact and indication relationship
between the quality of the assets and the continuity of profits in the commercial banks
in the study sample. Also there is a correlation with significant statistical impact and
significance between the assets quality and the market value during the study period.
= [t appeared a correlation with significant statistical impact and significance between
liquidity and the continuity of profits in commercial banks, the sample of the study.
Also there is a correlation with significant statistical impact and significance between
liquidity and market value during the study period.
= [t appeared a correlation relationship with significant statistical impact and
significance between the gross domestic product and the continuity of profits in the
commercial banks, the sample of the study. Also there is a correlation with significant
statistical impact and significance between the gross domestic product and the market
value during the study period.
» Finally, it was concluded that there is a correlation with a significant statistical impact
and significance between the annual economic inflation rate and the continuity of



I

profits in the commercial banks, the sample of the study, as well as it appeared a

correlation with an impact and a significant statistical significance between the annual

economic inflation rate and the market value during the study period.
This study also reached several recommendations, the most important of which was, in brief,
that commercial banks should increase their capital and employ that increase in investments
that would bring them a continuous profit, and commercial banks should avoid the bad loans
by granting loans with guarantees that secure to get the original loans and their interests in
the due dates. The Commercial banks should not maintain a high percentage of liquidity
because they are considered blocking of the funds. As well as that, the commercial banks
must work to employ part of the cash in investments that guarantee them to obtain an
acceptable profit.
Therefore, the commercial banks should seek the assistance of experts who have practical
competence and benefit from their expertise and advice with regard to the determinants of the
micro and macroeconomics, taking into account that there are other determinants that
commercial banks must take caution and warn about and try to constantly monitor and control
them.
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