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Abstract:

The direction of the study was towards showing the role of fiscal
policy in crowding out the private sector in Iraq, as the fiscal policy was
known for its great role in influencing economic activity and then crowding
out the private sector by the action of its three financial tools (public
expenditures, public revenues, public debt), Which enabled it to occupy a
distinct and important position in the management of national economies and
the problem of the study was that the fiscal policy that Iraq followed after
2003 was explosive expansionism with unclear objectives and then that the
fiscal policy crowding out the private sector is one of the biggest challenges
and problems facing the Iraqi economy And especially When the government
uses government expenditures in a large and excessive manner, especially
when increasing salaries and allowances for workers in the public government
sector, which made the public sector suffer inflated imbalances in the general
budget and the spread of unemployment, and at the same time the negative
impact on the size of the private sector and the decrease in spending directed
to it and neglect Its vital and active role. Accordingly, the study focused on a
set of conclusions represented that the fiscal policy after the change and shift
towards a market economy was directed mostly towards government
employment operations and the increase in income and spending on
government purchases, most of which were operational expenses, which
affected the reluctance of workers and their exclusion from employment in
private institutions. Most of the public revenues came from oil revenues that
are subject to oil prices, and the lack of tax revenues and other revenues in the
public budget, which weakened the private sector. Therefore, the state must
turn towards the private sector and increase interest in it. By providing the best
ways and means to encourage investment from infrastructure as it is the
lifeline for all service activities and reducing large employment operations in
the government sector by empowering the private sector and embracing
manpower and skills in the private sector and eliminating unemployment, as
well as working to diversify sources of income in supplementing the general
budget With revenues, reducing oil revenues and treating the deficit by
rationalizing spending and activating idle resources
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